

25X1 


* . dSBETj 

Approved For Release 2003/08/25 :CIA-RDP70T0066^0001 0001 0022-0 


TO t 
THRU * 
rw f i 


26 vMituny 1954 


SOBTKCTt Iron Deposits and Possible Steel Product ion near 
Paotow, Snlytaan. 
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Pelting Broadcast 9 13 Jafrmsry 1953 * 


1, Iron ore deposits have bee® known for assay years to exist 
around fai— II pg— wiao, about 90 'atlas from Fee tow* Previous estimates 
% y Chijte. Geological Survey pitted the total of sud deposit* at 
34 million metric ton* of high grade ore* Japanese explorations 
placed the deposits at 40 tllliotaj metric tons* Iheae were not entirely 
proved deposits* aa testing the deposits in depth and extent ordin- 
arily would not occur until a enrpful geological survey were made in 
preparation f or an engineering ntpd* to determine the feasibility of 
mineral exploitation for a definite mining and metal lurjioal project* 

It is possible* therefore* that Chinese and Jiasai m geologists have 
undertaken the geological survey end have proved add 3 t; oaol ©re deposits, 
*™ TW * Jloviets huve agreed' to lid the Chinese in the oenstruction 

of a major steel plant at faotow*; The reference broadcast. indicates 
that tho Iron deposits are sufficient to warrant the building or an- 
other steel production ©enter at paotmr ooi*p*r»ble to that Of Anafcan* 

If the steel ocraMne envisaged for Pootow is in fact to be comparable 
to that of 1 the Anshan complex and based on i rm deposits of similar 
magnitude, it would mean that geojaiical proving has established the 
eristenoe of total deposits in thb Fni-ling-mdao neighbo hood of a® 
mtush a© 3,5 billion tens, ■dhlefc of course is unlikely, l^aeoaabl© 
exploitative planning might provide for a fifty-year at eel production 
of 1 million ton® per annua* which would require proved deposits of 
100 million tons of 50 percent ‘V- content or equivalent. 

2, In 194.6-3947* the Arthir J* Melee Company of Clevelxind node 
an engineering survey fear the construction of cm iron and steel plant 
at Tayeh for the Rational '^sources CmhiBoixm, On the basis of proved 
reserves in the area at that time! they estimated that deposits In the 
area, including ore fros Hainan Islmd, were sufficient to. support a 
steel plant at Tayeh with a 1 million ton ingot capacity Pw fifty 
year®, and additional ore could bo brought arc* Hainan Island to sup- 
port this operation* The pleat envisaged for construction at that 
time ms to hove a eapastty 1*2 million tens of ingot* and £75,000 
tone of finished steel per annum. j ?<c$ee ©stimted that it would take 
:'ive years to build* Tbs Tayeh plant if included in the- Soviet agree- 
ment to aid bow untet China** devdlopinont* 

3, The development of the -irce deposits at Pai-llng-mai© would 
necessitate the construction of m prilro-d Vera Paotov. Intelligence 
reports have indicate? that the Ctiirese have completed surveying for 
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the building of a milroed from Fcotow to Fai-ling-sdao, near the site 
of the iron wines. This nay be pert of the ccote^lsted line to Him 
Bator la Mongolia, Which would connect with the Irens-; Iberian. It is 
possible that this part of the cor strretion may be expedited in prepara- 
tion for exploitation of the iron, deposits sad the EK'tallw.-ienl cochins 
to be aona&ruoted «t Paotow, A ffertfeer report or this railroad con- 
struction is appended* 


4# 2aa3>» 11*c Tatung coal field is one of the largest, if not 
the largest oorl ^ield in China* fha coni is class* sled as bit uwdUwms , 
It is of good i"t*ade and, while generally considered mom suitable for 
general industrial use than for echini, it is believed to have coking 
possibilities. Present planned- pfo dnetioo is liPOQ.DMi t*ma rmr year. 


The even o' the coal field was said _ 

»Wi«r> . ’ df. 1 of'ote *n • Tntund coal r?: serves 


ire estimated 


to be 


] **■ 9,600,000,0 O toms which they believed :?adr. it"W 
largest single coal reserve in China. 


5* IppMBtt* Based on prewar mu*vcy#, the sst tasted manganese 
reserves of China are 30,000,000 f*T, or we of which 20,000,000 Is 
considered h I gh grade and located in the south and south central pro- 
vinces, 'eserves of this quantity and quality can sufficiently? supply 
China* s present or expanded steel industry for ©any yeans to cone, 

6. 1'ervmry. h large Tratr.bCr of srmll-uize mercury deposits 
are known to exist over a wide an#* throughout Southwestern and Central 
China, Any recent efforts at prodopeting could bm developed | deposits 
° r ®cmal scatter bat no Major deposit of uauaual richness or sice' ap- 
pears t© be indicated In this sxis#>mc«^tsi. -he productive contribution 
frou any new deposits will probably add only slightly to the economy 
of CoasBfctiisf Chins end provide only r. minor addition to the iJoviet Bloc 
military preparations. 


?. SflBSflE- Ministry Of Geology picas for exploration in 1953 
squired -xpanding geological e f'c is mm ten to twenty tines that 
° prior , Halted activities. Therefor®, the discovery of copper 
deposits to sene 2? percent beyond it® established targ-ta is fairly 
probable. However, since this refers to individual discoveries and 
on snsnseifled tar et rather than o to*- cage estimates, the importance 
of this anoouneeaent is indeiemimtl e, lid of Soviet educator* and 
engineers are known to have contracted to this exploratory effort* 

Aay substantial discoveries could jevfrtv&Uy he significant to a country 
wh ich h as only a e<s»»arativ*2y nlaior production at the present ttae. 
However, const do rabho time lag cart be expected between the indicated 
discovery and dmvelspssttt to a po-flni of relatively larg*--— scale production* 
Tecbcieal know-bow ia presently «tt a low level. 




'• JdBBt 1S& It®- *c in it* case for copper. Increased 

exploration for lead ind .sine ha® to© doubt led to Increased discoveries 
but emoting these in teres of indii'ldsuJt deposits rmd is reference to 
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m undisclosed target in not infonrative. If substaaiirl exploration 
stalaa h^l been made It I# «*peetodlf that mention would hr to been nade 
of tonne re estfcs-vtee or inferred iraerroe* The figure of 67 percent 
aurpoeeittg of the metal diseoveiy target % itself cannot b© evaluated. 
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